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Effective dates of new standards
Topic Effective Date

(Years commencing 
on or after)

Financial instruments (PS 3450)*
Foreign Currency Translation (PS 2601)*
Financial Statement Presentation (PS 1201)*
Portfolio Investments (PS 3041)*
(*must be adopted together)

April 1, 2022

Asset Retirement Obligations (PS 3280) April 1, 2022

Revenues (PS 3400) April 1, 2023

Purchased Intangibles (PsG 8)

Public Private Partnerships (PS 3160)

Financial Statement Presentation (PS1202) April 1, 2026

Conceptual Framework April 1, 2026 proposed
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Asset retirement obligations – Recognition

 Effective for the 2022 fiscal year. 
 A liability should be recognized when, as at the financial reporting date, all of the 

following criteria are satisfied:
- There is a legal obligation to incur retirement costs in relation to tangible capital 

assets (“TCA”);
- The past transaction or event giving rise to the liability has occurred;
- It is expected that future economic benefits will be given up; and,
- A reasonable estimate of the amount can be made.

 Capitalize the ARO and allocate the cost in a rational and systematic manner.
 Accounting treatment to be applied:

- Fully amortized TCA – Capitalize ARO.
- Unrecognized TCA – Expense ARO.
- TCA that is no longer in productive use – Expense ARO.
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Asset retirement obligations – Measurement

 Best estimate should include costs directly attributable to asset retirement activities, 
such as payroll and benefits, equipment and facilities, materials, legal and other 
professional costs and overhead costs.

 Include post-retirement operations, maintenance and monitoring that are an integral 
part of the retirement of the TCA.

 Include cost of TCA acquired as part of the asset retirement activity if it has no 
alternative use.

 Use the best available information at the financial reporting date to form management’s 
best estimate.

 Present value is often the best technique.
 Requirement to review the estimated liability at each financial reporting date and refine 

the estimate as needed.
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Asset retirement obligations – Monitoring

 New regulatory requirements 
 New assets identified
 Remediation activities completed
 Actual remediation costs
 Inflation estimate
 Discount rate estimate
 Useful life estimate
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Financial instruments

Measurement and Recognition

 New Section PS 3450 Financial Instruments
 Investments in equities that are traded in an active market are measured at fair 

value, with changes recognized in operations
 All other financial instruments are carried at cost or amortized cost
 Option to record any financial instrument at fair value – irrevocable election on 

initial recognition
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Monitoring

Financial instruments

 Irrevocable elections on initial recognition
 Derivatives and embedded derivatives 
 Remeasurement gains and losses
 Disclosures – risks and uncertainties



PS 3400 Revenue



12© 2024 KPMG LLP, an Ontario limited liability partnership and a member firm of the KPMG global organization of independent member 
firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. The KPMG name 
and logo are trademarks used under license by the independent member firms of the KPMG global organization.

Revenue

 General revenue standard.
 Effective for the 2024 fiscal year.
 Excludes areas where there is already specific guidance (e.g. government transfers, 

restructuring transactions, tax revenue, restricted assets and revenues, financial 
instruments, contractual rights, etc.).

 Key impacts:
- Revenue recognition may be accelerated or deferred.
- Revenue may be recognized at a point in time or over time.
- New estimates and judgments will be required.
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Revenue
Revenues

Taxation
Contributions from Federal Government
Fees and licenses
Miscellaneous
Natural resources
Investment Income
Net earnings from self-supported Crown corporations and agencies
Gain (Loss) on Disposal of Tangible Capital Assets

Total Revenue

PS 3410 
Government 

transfers

PS 3450 
Financial 

instruments

PS 3070 
Investments in 

government 
business 

enterprises

PS 3150 
Tangible capital 

assets

PS 3510 Tax 
revenue



14© 2024 KPMG LLP, an Ontario limited liability partnership and a member firm of the KPMG global organization of independent member 
firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. The KPMG name 
and logo are trademarks used under license by the independent member firms of the KPMG global organization.

Revenue – Monitoring

 Does one or more performance obligation exist in the contract?
 Is there more than one distinct performance obligation?
 Allocate the transaction price to each distinct performance obligation
 Recognize revenue when satisfy the performance obligation by delivering the good or 

service



PS 3160 Public 
Private 
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P3s – Key Principles

Based on control of the economic benefits

A public sector entity recognizes infrastructure or a betterment to infrastructure if it controls
 The purpose and use of the infrastructure
 Access to future economic benefits and risks of the infrastructure asset
 Any significant residual interest in the infrastructure at the end of the P3s term
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P3s – Key Principles

1. Financial liability model
 Cash payments or a stream of cash payments are made
 Recognized when it needs to pay cash or deliver financial asset

2. User-pay model
 Public sector entity transfers other rights to private sector partner in exchange for 

infrastructure
 e.g. exclusive right to charge tolls
 Performance obligation is to maintain exclusivity of rights granted
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P3s – Monitoring

 Useful life 
 Betterments, operating and maintenance expenses 
 Payments made
 Performance obligations
 Contract modifications 
 New agreements 
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Statement 
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New Reporting Model

—
Source: PSAB Visual of the Conceptual Framework for Financial Reporting in the Public Sector

https://www.frascanada.ca/-/media/frascanada/public-sector/projects/cf-one-pager-
2023.pdf?rev=d18cc1c15b394c9f9e726be3e290e56b&hash=BF416821F002BE25B23D222B2827B244

https://www.frascanada.ca/-/media/frascanada/public-sector/projects/cf-one-pager-2023.pdf?rev=d18cc1c15b394c9f9e726be3e290e56b&hash=BF416821F002BE25B23D222B2827B244
https://www.frascanada.ca/-/media/frascanada/public-sector/projects/cf-one-pager-2023.pdf?rev=d18cc1c15b394c9f9e726be3e290e56b&hash=BF416821F002BE25B23D222B2827B244
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Conceptual Framework

—
Source: In Brief – A plain and simple overview of the Conception Framework for Financial Reporting in the Public Sector

https://www.frascanada.ca/-/media/frascanada/public-sector/resources/psab-conceptual-framework-in-brief-
en.pdf?rev=906290ef23ae4869b2cc4c22fcae83c2&hash=917107F64332BD53F37641F0A751AC88

Superseded 
conceptual 
framework

PS 1000 Financial Statement Concepts
PS 1100 Financial Statement Objectives

New conceptual 
framework

Chapter 1: Introduction 
Chapter 2: Characteristics of Public Sector Entities
Chapter 3: Financial Reporting Objectives
Chapter 4: Role of Financial Statements
Chapter 5: Financial Statement Foundations
Chapter 6: Financial Statement Objectives
Chapter 7: Financial Statement Information
Chapter 8: Elements of Financial Statements
Chapter 9: Recognition and Measurement in 
Financial Statements
Chapter 10: Presentation Concepts in Financial 
Statements

https://www.frascanada.ca/-/media/frascanada/public-sector/resources/psab-conceptual-framework-in-brief-en.pdf?rev=906290ef23ae4869b2cc4c22fcae83c2&hash=917107F64332BD53F37641F0A751AC88
https://www.frascanada.ca/-/media/frascanada/public-sector/resources/psab-conceptual-framework-in-brief-en.pdf?rev=906290ef23ae4869b2cc4c22fcae83c2&hash=917107F64332BD53F37641F0A751AC88
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One column text
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Two column text
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What will need to be disclosed?
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Where will information be disclosed?
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Value chain concepts



32© 2024 KPMG LLP, an Ontario limited liability partnership and a member firm of the KPMG global organization of independent member 
firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. The KPMG name 
and logo are trademarks used under license by the independent member firms of the KPMG global organization.

Text with image or chart
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Text with image or chart
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Text with image or chart
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Text with image or chart



The information contained herein is of a general nature and is not intended to address the circumstances of any 
particular individual or entity. Although we endeavour to provide accurate and timely information, there can be 
no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate 
in the future. No one should act on such information without appropriate professional advice after a thorough 
examination of the particular situation.
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